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Thursday Morning Wheat Update
Wheat Update:  Overnight action saw mixed results for the wheat complex.  Chi up, KC down, front month stronger than back months.  July Chi wheat was steady to lower for most of the night session, shooting up 4 cents in the final 30 minutes of trading.  Volume in the overnight e-CBOT was moderate - nearly 3500 contracts.  Chi July finished 2 and 3/4 cents higher, Sept up a half cent, and Dec increased a penny.  Kansas City slightly lower on relatively low volume.  KC July the only contract of significance;  3/4 cents lower to $5.00 on 127 contracts.  MGE volume in the single digits.

The rumor on the floor is an open of 2 to 3 cents higher for Chi wheat.  Trade trying to digest a number of things.  First is the on-going drought in Ukraine wheat areas, which have helped European wheat futures hit contract highs.  Second is rainy weather in the southwestern US Plains.  Not only has this delayed harvesting progress in parts of Texas, OK, and Kansas, the wet weather has renewed fears of wheat quality issues.  Thunderstorms/showers expected in this region for the next week, followed by the potential for dryer weather beyond that.  Third, what did Tuesday’s Crop Progress Report tell us, and have all the recent weather issues been figured in?  Fund trade is running wild, reminiscient of the market environment prior to the release of the USDA’s Planting Intentions report.  Euronext Nov Milling Wheat trading $1.70/ton higher so far on the day.

Chi and KC wheat values posted a significant rally Wednesday.  Gains of around +4% reported in most contract months.  Weather jitters in Eastern Europe and aggressive fund buying fueled the increase, which rose steadily throughout the day.  Pit volume in Chicago was good;  over 25,000 contracts traded.  Wheat 19 1/2 to 19 3/4 cents higher in Nov, Sept, and Dec to $5.10 3/4, $5.24 3/4, and $5.36, respectively.  Kansas City strong as well, up 19 and 3/4 cents in front month July to trade at $5.00 3/4.  Minneapolis/MGE wheat 15 and 1/4 cents higher in July ($5.28 3/4), 14 and 3/4 cents higher in Sept ($5.28 3/4), and 15 and 1/2 cents higher in Dec ($5.38 1/2).


eCBOT Overnight
	Contract 
	Last 
	Net Change
	High
	Low

	ZWN7 
	513^4
	2^6
	514^2 
	507^6

	ZWU7 
	525^2 
	0^4 
	527^4 
	522^0

	ZWZ7 
	537^0 
	1^0 
	537^0 
	531^0

	ZWH8 
	540^4 
	-1^4 
	540^4 
	537^4

	KEN7 
	500^0 
	-0^6 
	503^0 
	498^4

	KEU7 
	510^2 
	-1^2 
	512^0 
	508^6

	KEZ7 
	525^0 
	0^0 
	525^6 
	525^0

	MWEN7 
	529^0
	0^2 
	529^4
	528^0

	MWEU7 
	528^6 
	0^0 
	528^6 
	528^6

	MWEZ7 
	539^4 
	1^0 
	539^4 
	539^4




Early Opening Calls: 2 to 3c higher

Top News
– USDA Export Sales released on Friday due to Memorial Day holiday on Monday
– US sold 25,000 tons of wheat to Japan during a weekly tender on Thursday, after high prices caused them to cancel a Canadian wheat purchase, according to Japan’s Agriculture Ministry.
– American food exporters will supply Cuba with chicken, soybean meal, corn, and other agricultural products totaling $118 million, based on contracts signed Wednesday.
– Funds very aggressive on the buys side of the grains Wednesday. Funds bought 7,000 Wheat.
– eCBOT Vol. 45,166; Pit Vol. 26,041; Open Interest Change: +7,665
– Weather for the next 6 - 10 days Normal to Below Temps. Normal Precip West, Above Normal East.
– Outside markets: Energy complex lower; US $ lower vs Euro, higher vs Yen; Gold & Silver: higher


Cash Markets
–CIF SR Wheat  steady up 2.  June -2 to +3   July +5 to + 
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