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EIA reports February ethanol production at 979.8 million gallons, down 8.0% from Jan's record
high due to three fewer production days. Daily ethanol production in Feb reached 35.0 mil gal
for the month, up 1.8% from January.
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US ethanol inventories in Feb surged to a new record high at 793.7 mil gal, up 6.2% from Jan.
Analysts estimate the US consumed 935 million gallons of ethanol in Feb, or 33.4 mil gal/day,
up from Jan's 32.9 mil gal/day rate, as ethanol reached new discounts to gas.
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Analysts estimate the US ethanol industry consumed 345 million bushels of corn in February,
up 28.7% from Feb 2009.

Corn Consumed by Ethanol
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Imports of ethanol into the US remained at low levels in February, at 1.1 mil gal - exports out of
the US exceeded imports for the fourth consecutive month.

US Net Ethanol Imports (Neg. number = Net Exports)
Estimates in green, Current month in Red
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iEthanol futures were flat to a little higher today as the market awaited the EIA ethanol data, L_z.oso
‘which was released just before the close. First notice day for the May contract is tomorrow
(Chart is June Ethanol) _
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July Corn -"China" continues to be the talk of the CBOT, after the USDA confirmed yesterday .
the Chinese purchased 115,000 mt of US corn. US Grain Council thinks there will be at least 49570
6-8 more cargos. The market tried to build off yesterday's strength, trading as much as 14¢ 48070
higher, but faded late and closed back into the well-defined April trading range. Chinese .
export business would be a welcome development for US farmers, as carryout estimates for 46570
both 09/10 and 10/11 have been expanding lately. 45070
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EIA Inventory days are typically volatile affairs, and today was no exception. Last week’s 7.500

positive surprise was eclipsed by this week's negative one - the gov reported an +83 bcf
build, above even the highest recorded forecast, compared to +70 bef average forecasts. 7.000

Today's 8.5% decline erased one week's worth of trade. Friday will be an important day
for market direction. 6.500
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| Spot Profitability vs. Summer Profitability vs. Dec '10 Profitability - The profitability picture |os
has improved noticeably in April, supported in part by rising distiller grain values. Average 0
'| Spot Midwest ethanol margins average 5-15 cents/bu profit, or a little less than five cents 5’ '
 per gal - probably the best profitability across the board since February. The 15 cent raIIy 106
|| in corn has trimmed profitability, but margins remain positive. los
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Reproduction or rebroadcast of any portion of this information is strictly prohibited without the written permission of the Linn group, inc. the information reflected herein is derived from sources believed to be
reliable; however, this information is not guaranteed as to its accuracy or completeness. Opinions expressed are subject to change without notice. this material and any view expressed herein are provided for
informational purposes only and should not be construed in any way as an inducement to buy or sell commodity futures or options contracts. The Linn group and its officers, directors, employees and affiliates
may take positions for their own accounts in contracts referred to herein. Trading futures involves risk of loss. Past performance is not indicative of future results.



